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Disclaimer This material contains certain forward-looking statements. Such forward-looking statements are not intended to provide
guarantees of our future performance and are based on certain assumptions and management’s judgment based on currently
available information. Therefore, actual results in future earnings and operating results may materially differ from those contained
in the forward-looking statements. The following items are among the factors that could cause actual results to differ materially
from the forward-looking statements in this material: The spread of the COVID-19 and the government and local governments’
handling of the coronavirus, trends in the Japanese economy, trends in the Feed-in Tariff scheme for renewable energy, trends in
the handling of waste (particularly waste plastics), the competitive environment, technological innovations, regulations, laws and
other factors that are not expected by the Company. In addition, this presentation is not intended to solicit investment to securities
issued by us. We assume no responsibility for any losses and liabilities that may be incurred because of information contained in

this material.

(Note)
- Numbers are rounded off to the nearest whole number.
- “()" in operating income, ordinary income and net income indicate operating loss, ordinary loss and net loss respectively.

- In case of negative or above 1,000%, margin is expressed by “-”.
I
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1.Financial Results for FY2020 3Q
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Consolidated Financial Results for FY2020 3Q snl\“"

(Millions of Yen)

FY2019 3Q FY2020 3Q
Results Results YonY Difference Plan Diff. from Plan

Net Sales 37,893 35,812 94.5%| -2,080| 36,626 -813
Gross Profit 13,260 13,553| 102.2% + 293 13,621 -67

(Gross Profit Margin) 35.0% 37.8% 37.2%
Operating Income 2,284 2,381 104.2% + 97 2,010 + 370
(Operating Income Margin) 6.0% 6.6% 5.5%
Ordinary Income 2.087 2,224| 106.6% + 136 1,863 + 360
(Ordinary Income Margin) 5.5% 6.2% 5.1%
Profit attribute t

roh arbee 0 1,531|  1,915| 125.1%| +384| 1,494 + 421
owners of paretns
(Net Income Margin) 4.0% 5.3% 4.1%

Looking at net sales, the Solar Engineering (SE) Division started selling photovoltaic systems for self-consumption in the current fiscal year following a
feed-in tariff (FIT) system revision. However, the Division failed to absorb a decrease posted for the installation of photovoltaic systems with land attached,
a business category where performance was strong in the previous fiscal year. As a result, net sales declined ¥2,162 million year on year. In addition, the
spread of COVID-19 affected the respective business divisions, mainly in their sales to corporate customers, including the stagnation of those customers’
economic activities in general. Meanwhile, the pandemic’s impact on sales to individual customers was insignificant thanks to an increase in the number of
customers introduced by partner companies and organizations whose number has been growing for several years, though selfrestraint on sales activities
produced effects. As a result, the Group's consolidated net sales for the first nine months under review came to ¥35,812 milion (down 5.5% year on year).
Profits rose year on year, reflecting a relative fall in repair expenses due to the periodic repair of the Tomakomai Power Plant in the previous fiscal year, in
addition to net sales growth in the Environmental Resources Development (ERD) Division, which offset a profit decline in the SE Division. As a result, the
Group posted operating income of ¥2,381 million (up 4.2% year on year), ordinary income of ¥2,224 million (up 6.6% year on year), and net income
attributable to owners of the parent company of ¥1,915 million (up 25.1% year on year).
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Results of Net Sales and Income
of each segment FY2020 30Q

(Millions of Yen)

FY2019 3Q FY2020 3Q
Results Results YonY Plan
Net Sales 37,893| 35,812| 94.5%| 36,626
SE Division 9,869 7,706 78.1% 8,671
HS Division 8,529 8,658 101.5% 8,666
ES Division 1,584 1,712| 108.1% 1,696
ERD Division 12,2941 12,647 102.9% 12,818
EB Division 7,103 6,790 95.6% 6,610
Adjustment of intersegment sales (1,488)| (1,702) - (1,837)
Operating Income 2,284 2,381|104.2%| 2,010
SE Division 741 219 29.6% 228
HS Division 1,633 1,639| 100.4% 1,598
ES Division 155 180| 115.8% 192
ERD Division 2,317 2,998| 129.4% 2,856
EB Division 10 28| 280.0% (25)
Group (2,574)] (2,686) 3 (2,840)
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[Reference] Quarterly Segment Information(changes) snl\lln

(Millions of Yen)

7.2% sy 3%
5.4% 55% 5% 6.0%

0.9%

14,638

13,682
12,934 13,354

12,713 12,590

11,733

E—m ERD

E—3EB

e Operating Income
Margin

3Q 1Q 2Q 3Q 4Q
FY2018 FY2019 FY2020

«Intersegment adjustments for internal net sales are excluded from net sales for the ERD Div. and EB Div.
respectively.
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Segment Information for FY2020 3Q(SE Division) = '“\“"

(Millions of Yen)

FY2019 3Q FY2020 3Q

Results Prop. Results Prop. YonY Plan % for Plan

Net Sales 9,869 7,706 78.1%| 8,671
Direct Sales 9,581 97.1% 7,481 97.1%| 78.1% 8,429 97.2%
S R— 186 ..................... oo 153 Y TARTET o oo
o 101 .............. oo = AR 50 Son
Costs of Sales 6,603| 66.9%| 5,250 68.1%| 79.5%| 6,037| 69.6%
Material costs 3,872 39.2% 2,989 38.8% 77.2% 3,522 40.6%
Labor costs 539 5.5% 490 6.4% 91.0% 491 5.7%
Gross Profit 3,265 33.1%| 2,456| 31.9%| 752%| 2,633| 30.4%
SG&A 2,523| 256%| 2,236| 29.0%| 88.6%| 2,404| 27.7%
Personnel expenses 1,357 13.8% 1,205 15.6% 88.8% 1,351 15.6%
Operating Income 741 7.5% 219 2.9%| 29.6% 228| 2.6%

In the SE Division, SANIX INCORPORATED (hereinafter the “Company”) began selling photovoltaic systems for self-consumption for developing a new
market in the current fiscal year, anticipating a decline in the installation of photovoltaic systems with land attached, a business category where
performance was strong in the previous fiscal year, following the revision of the FIT system. However, sales of those systems did not progress according
to the Company’s plan due to factors including the effects of the COVID-19 pandemic. Under these circumstances, the Company focused on gaining
small projects. Thanks to the strategy, the number of installation cases in surplus projects grew 131.5% year on year. As a result, net sales in this
segment decreased to ¥7,706 million (down 21.9% year on year).

Operating income for the segment amounted to ¥219 million (down 70.4% year on year) due to substantial effects caused by a sales decline, despite a fall
in the ratio of materials expenses and a reduction in selling, general and administrative expenses.
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Segment Information for FY2020 3Q(HS Division) snl\“"

(Millions of Yen)

FY2019 3Q FY2020 3Q

Results Prop. Results Prop. YonY Plan % for Plan

Net Sales 8,529 8,658 101.5%| 8,666
Terminate Eradication Service 2.762| 32.4% 2,756 31.8%| 99.8% 2,823 32.6%
e — Systems1843 .......... O . EETORDET >l 244%
Fourdton ReperingHorme Rerforcement Systrs 1,388 16.3%| 1,273 14.7%| 91.8% 1,379] 15.9%
Others 2,535 29.7%| 2,394| 27.7%| 94.4% 2,351 271%
Cost of Sales 3,373| 39.6%| 3,353| 38.7%| 944%| 3,353| 38.7%
Labor costs 1,194 14.0% 1,198 13.8%| 100.4% 1,218 14.1%
Gross Profit 5,155| 604%| 5,304| 61.3%| 1029%| 5,313| 61.3%
SG&A 3,5622| 41.3%| 3,664| 42.3%| 104.0%| 3,714| 42.9%
Personnel expenses 2,169 25.4% 2,308 26.7% 106.4% 2,297 26.5%
Operating Income 1,633| 192%| 1,639| 18.9%| 100.4%| 1,598 18.4%

In the Home Sanitation (HS) Division, the spread of COVID-19 significantly affected sales activities, including self-restraint on sales to new customers

under a state of emergency declared in April 2020. Despite these conditions, the number of new customers acquired by the Division grew 18.1% year on
year. Reasons for the increase included 39.9% year-on-year growth in the number of customers introduced by partner companies with which the Division
has worked to strengthen alliances for some time. As a result, net sales for the segment totaled ¥8,658 million (up 1.5% year on year).
Operating income for the segment came to ¥1,639 million (up 0.4% year on year), reflecting rises in personnel and other expenses attributable to a staff
expansion, which were less than the figures forecasted for the Division.
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[Reference] Changes of Profitability SRIIK

(Millions of Yen) SE Division (Monthly AVerage) (Millions of Yen) HS DiViSion(Monthly Average)
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200 20% 200 20%
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1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FY2019 FY2020 Plan FY2019 FY2020 Plan

mmmm Breakeven Sales Volume mmmmm Fixed costs === \arginal Profit Ratio mmmm Breakeven Sales Volume mmmmm Fixed costs === \arginal Profit Ratio

A revaluation loss on inventory of ¥644 million is posted as materials
cost in SE Division in 4Q of the fiscal period ended March 2020 In the
chart above, the effect of the revaluation loss is excluded.
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Segment Information for FY2020 3Q(ES Division) snl\“"

(Millions of Yen)

FY2019 3Q FY2020 3Q

Results Prop. Results Prop. YonY Plan % for Plan

Net Sales 1,584 1,712 108.1%| 1,696
Cost of Sales 772 48.7% 789| 46.1%| 102.2% 767| 452%
Labor costs 190 12.0% 191 11.2%| 100.5% 186 11.0%
Gross Profit 812 51.3% 023| 53.9%| 113.6% 929| 54.8%
SG&A 656 41.4% 742| 43.4%| 113.1% 736| 43.4%
Personnel expenses 394 24.9% 440 257%| 111.6% 435 25.7%
Operating Income 155| 9.8% 180| 10.5%| 115.8% 192| 11.4%

The Establishment Sanitation (ES) Division experienced severe conditions due to the spread of COVID-19, including self-restraint on sales activities to
new customers and difficulties in contacting partners, such as building and condominium owners, and companies that manage those properties. Under
these conditions, the Division cultivated new customers by expanding operating areas through initiatives, including staff expansion and the establishment
of two new stores in the Kanto area. With increased net sales at new stores, net sales for the segment’s key antirust equipment installation product
(brand name: Daelman Shock), grew 14.6% year on year, despite severe results at older stores. Therefore, net sales in this segment decreased to

¥1,712 million (up 8.1% year on year).

Operating income for the segment amounted to ¥180 million (up 15.8% year on year) with the effects of the net sales increase offsetting rises in
personnel and other expenses caused by a staff expansion.

*The Company established new stores in Shizuoka in January 2021.
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Segment Information for FY2020 3Q(ERD Division) snl\lln

FY2019 3Q FY2020 3Q

Results Prop. Results Prop. YonY Plan % for Plan

Net Sales 12,294 12,647 102.9%| 12,818
~ Plastic Fuels 7484 609%| 7,897| 62.4%| 1055%| 7.869| 61.4%
T 5211l 150l 2334 155%| 055 5573 20.1%
Oragnic Waste Water 1,473 12.0% 1,408| 11.1%| 95.6% 1,492, 11.6%
Final Disposal 722 5.9% 584 46%| 81.0% 470 3.7%
Others 402 3.3% 422 3.3%| 105.0% 413 3.2%
Costs of Sales 8,569| 69.7%| 8,260| 653%| 96.4%| 8,515 66.4%
Labor costs 1,338 10.9% 1,398 11.1%| 104.5% 1,405 11.0%
Gross Profit 3,724| 30.3%| 4,387| 34.7%| 117.8%| 4,303| 33.6%
SG&A 1,407| 11.4%| 1,388| 11.0%| 98.7%| 1,446 11.3%
Personnel expenses 784 6.4% 809 6.4% 103.3% 834 6.5%
Operating Income 2317| 18.8%| 2,998| 23.7%| 129.4%| 2,856| 22.3%

In the ERD Division, the volume of plastic waste accepted fell 7.1% year on year under the effects of the stagnation of economic activities in general caused
by the COVID-19 pandemic. However, net sales for plastic fuel rose 5.5% year on year with the close inspection of accepted waste and the like. Net sales
for power plants also grew 5.5% year on year, reflecting an increase in the volume of power generated. Meanwhile, net sales for final disposal dropped
19.0% year on year in reaction to the acceptance of wastes from earthquake damages in the previous fiscal year. As a result, net sales in this segment
decreased to ¥12,647 million (up 2.9% year on year).
Operating income for the segment came to ¥2,998 million (up 29.4% year on year), mainly reflecting profitability improvement with the close inspection of
accepted plastic waste and a relative decrease in repair expenses attributable to the periodic repairs of the Tomakomai Power Plant in the previous fiscal

year.
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Segment Information for FY2020 3Q(EB Division) snl\“"

(Millions of Yen)

FY2019 3Q FY2020 3Q

Results Prop. Results Prop. YonY Plan % for Plan

Net Sales 7,103 6,790 95.6%| 6,610
Cost of Sales 6,801 95.7%| 6,307| 92.9%| 927%| 6,168 93.3%
Material costs 6,508 91.6% 5,906 87.0% 90.8% 5,755 87.1%
Gross Profit 302 4.3% 482 7.1%| 159.7% 442 6.7%
SG&A 291  4.1% 453| 6.7%| 155.5% 467 T71%
Personnel expenses 159 2.2% 261 3.9%| 164.4% 264 4.0%
Operating Income 10 0.1% 28 0.4%| 280.0% A 25 —~

In the Energy Business Division, the number of electric power retailing contracts increased 64.9%, supported by a substantial growth in low-voltage
contracts. At the same time, the Company reduced the volume of power procured on a negotiated basis to reduce the surplus power it had sold in the
electricity wholesale market (JEPX) to improve profitability. The operation caused the volume of power sold in the JEPX to decrease. As a result, net

sales for the segment amounted to ¥6,790 million (down 4.4% year on year).

Operating income for the segment was ¥28 million (up 180.0% year on year), reflecting the improved profitability of the new electric power business
achieved with a decrease in the volume of power procured on a negotiated basis, despite rises in personnel and other expenses due to a sales staff
expansion for promoting a third party-owned photovoltaic power generation model for detached houses.

Copyright® SANIX INCORPORATED
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2.Forecasts for FY2020
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Consolidated Financial Forecast for FY2020

(Millions of Yen)

FY2019 FY2020
Resul o February 12 | Dpififrom | November 12 No?/:fﬁfg:m
esults WereN®® | Revised Plan | Pre.Period | Revised Plan Revised Plan
Net Sales 52,531, + 1,811 49,127 -3,403 49,738 -610
Gross Profit 17,556 + 2,726 16,685 -671 17,626 741
(Gross Profit Margin) 33.4% 34.4% 35.4%
Operating Income 2,791, + 1,566 1,840 -950 1,940 -99
(Operating Income Margin) 5.3% 3.7% 3.9%
Ordinary Income 2,592 +1,409 1,610 -981 1,785 -174
(Ordinary Income Margin) 4.9% 3.3% 3.6%
Profit attribute to 1.850 +1,610 1,199 651 1,345 145
owners of parents
(Net Income Margin) 3.5% 2.4% 2.7%

The Company revised its consolidated results forecasts for the fiscal year ending March 31, 2021 as follows as of February 12, 2021,
considering the results for the first nine months under review and factors stated below.
Net sales for the Energy Business Division is expected to grow ¥1,224 million year on year, supported by weather factors in winter, and a rise
in the volume of electricity sold and a steep market price increase attributable to factors such as an LNG shortage. Meanwhile, operating

income for the segment is predicted to drop ¥433 million year on year and move into the negative range.
Net sales for the SE Division is set to decline ¥1,744 million year on year, reflecting slower-than-planned progress in photovoltaic systems for
self-consumption, sales of which began this fiscal year under the effects of factors such as the spread of COVID-19.
As a result, consolidated net sales for the fiscal year ending March 31, 2021 are predicted to fall ¥610 million from the previous forecast.

Copyright® SANIX INCORPORATED
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[Reference]

Overview of Revised Full-year Forecasts (the revision plan as of
November 12 and the revision plan as of February 12) snl\“"

(Millions of Yen)

l -99

(HS)

Gain of Op.

Income for _
factors Gain of Op.

including Income for

increase of Net ERD Division

Sales +129

Other
 — 25 _ +213
(SE] (ES]
Income Gain of Op.

decrease due Income for
factors

to a net sales ) X Loss of
decline _ |nclud|nfg Income in
-37 increase of Net EB Division
Sales
-433
+3
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Relerencel Progre C 020
(Millions of Yen)
FY2019 FY2020
Results February 12 Diﬁ.from November 12 Nos:fr-n:::"m
Revised Plan Pre. Period Revised Plan Revised Plan
Net Sales 52,531 49,127 -3,403 49,738 -610
SE Division 15,195 10,417 4,777 12,161 -1,744
HS Division 11,235 11,354 + 119 11,474 -120
ES Division 2,261 2,396 + 134 2,320 + 76
ERD Division 16,759 16,659 -100 16,824 -165
EB Division 9,132 10,491 + 1,359 9,266 + 1,224
Adjustment of intersegment of sales (2,053) (2,190) -137 (2,309) + 118
Operating Income 2,791 1,840 -950 1,940 -99
SE Division 901 343 -558 381 -37
HS Division 2,061 2,042 -19 2,017 + 25
ES Division 281 286 +4 282 +3
ERD Division 3,483 3,242 -241 3,112 + 129
EB Division (485) (407) + 77 26 -433
Group (3,452) (3,665) -213 (3,879) + 213
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Segment Forecast for FY2020(SE Division)

(Millions of Yen)

FY2019 FY2020
Results February 12 Diff.frorn November 12 NOSTJQZTQ
Revised Plan Pre. Period Revised Plan Revised Plan
Net Sales 15,195 10,417 4777 12,161 -1,744
Direct Sales 14,807 10,111 -4,695 11,838 -1,726
Whole Sales 269 213 -56 221 -7
Others 117 92 -25 101 9
Costs of Sales 10,886 7,064 -3,822 8,509 -1,444
Material costs 6,711 4,066 -2,644 4,999 -933
Labor Costs 715 660 -54 654 +6
Gross Profit 4,308 3,352 -955 3,692 -299
SG&A 3,406 3,009 -397 3,270 -261
Personeel expenses 1,878 1,604 -273 1,826 -221
Operating Income 901 343 -558 381 -37

R
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Segment Forecast for FY2020(HS Division)

(Millions of Yen)

FY2019 FY2020
Results February 12 Diff.from November 12 Noszfr-]:t:::”m
Revised Plan Pre. Period Revised Plan Revised Plan
Net Sales 11,235 11,354 + 119 11,474 -120
Terminate Eradication System 3,547 3,598 + 50 3,647 -49
Under-Floor/Roof Ventilation System 2,497 2,887 + 390 2,797 + 90
ouneaton Repamngltome 1,881 1,766 114 1,896 -130
Others 3,308 3,101 -206 3,133 -31
Costs of Sales 4,488 4,450 -37 4,513 -62
Labor costs 1,606 1,645 + 39 1,678 -32
Gross Profit 6,746 6,903 + 156 6,961 -58
SG&A 4,684 4,861 + 176 4,944 -83
Personnel expenses 2,911 3,041 +129 3,048 -7
Operating Income 2,061 2,042 -19 2,017 + 25

B
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Segment Forecast for FY2020(ES Division) = nl\““

(Millions of Yen)

FY2019 FY2020

Results February 12 Diff.from November 12 No?lzfr'nfgz:“m

Revised Plan Pre. Period Revised Plan Revised Plan
Net Sales 2,261 2,396 +134 2,320 +76
Anti-rust equipment installation 1,124 1,262 + 137 1,272 -10
Others 1,137 1,133 -3 1,047 + 86
Cost of Sales 1,072 1,116 +43 1,045 +70
Labor costs 256 256 0 254 +2
Gross Profit 1,188 1,279 + 90 1,274 +5
SG&A 907 993 + 86 991 + 1
Personnel expenses 538 583 +45 588 -5
Operating Income 281 286 +4 282 +3
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Segment Forecast for FY2020(ERD Division)

(Millions of Yen)

FY2019 FY2020

Results Feb_ruary 12 Diff.from November 12 Nf\izr'n:;mlz

Revised Plan Pre. Period Revised Plan Revised Plan
Net Sales 16,759 16,659 -100 16,824 -165
Plastic fuels 10,111 10,350 + 239 10,350 +0
Power Station 3,023 3,155 + 131 3,359 -204
Oraganic Waste Water 1,968 1,904 -64 1,987 -83
Final Disposal 1,122 697 -424 583 +114
Others 533 551 + 18 543 +8
Costs of Sales 11,375 11,535 + 160 11,761 -420
Labor costs 1,820 1,870 + 50 1,882 -12
Gross Profit 5,384 5,123 -260 5,063 + 60
SG&A 1,901 1,881 -19 1,950 -69
Personnel expenses 1,067 1,077 +10 1,113 -36
Operating Income 3,483 3,242 -241 3,112 +129

B
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Segment Forecast for FY2020(EB Division) = nl\““

(Millions of Yen)

FY2019 FY2020
Results February 12 Diff.from November 12 N:J;g;’rmlz
Revised Plan | Pre. Period Revised Plan Revised Plan
Net Sales 9,132 10,491 + 1,359 9,266 +1,224
Costs of Sales 9,203 10,265 + 1,061 8,591 +1,674
Material Costs 8,795 9,685 + 889 7,949 +1,735
Gross Profit (71) 225 +297 675 -449
SG&A 413 632 +219 649 -16
Personnel expenses 228 362 +133 365 -3
Operating Income (485) (407) + 77 26 -433
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Segment Forecasts for FY2020 = nl\“"

(Net Sales: Millions of Yen) E uNet Sales(Plan)
m = Net Sales(Results)

Forecast for FY2020

=0=0p. Income Margin

509 499 507 525 491

Net Sales :¥49,127 million

Op. Income:¥1,840 million

FY2016 FY2017 FY2018 FY2019 FY2020 Op Income Margin ‘3.7%

Plan
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Impact of COVID-19 snl‘“"

Impact of COVID-19 in Q3
Sales in Q3 remained largely as planned, despite being affected by COVID-19.

(Millions of Yen)

1Q 2Q 3Q 3Q . )
FY2020 (Apr-Jun) (3uly-Sep) (Oct.Dec) Results 4Q : Impact of COVID-19

Another declaration of a state of

Net Sales 11,893 12,053 11,865 35,812 36,626 emergency in specified areas

o Sales activities for new customers were
SE Division 3,024 2,374 2,307 7,706 8,671 banned in areas where the state of

emergency was declared. Visits were
approved only in cases where approval

HS Division 2,854 3,031 2,771 8,658 8,666  had been obtained from customers in
advance.
Ordinary sales activities were continued
ES Division 520 611 580 1,712 1,696 in other areas with exhaustive measures

for preventing infection.

In the ERD Division, the volume of waste
ERD Division 4,131 4,164 4,351 12,647 12,818 accepted fell due also to the operation of
certain waste-discharging plants and the
stagnation of economic activities.
In the EB Division, the volume of energy

EB Division 1,963 2,438 2,387 6,790 6,610 supplied also shrank with the stagnation
of power suppliers’ businesses.
Adustmentf e
intersegment of (602) (567) (532) (1,702) (1,837) b d udi hp' hi s f
sales anned, excluding highly urgent trips for

meeting customer requests.

Copyright® SANIX INCORPORATED 23



Performance Progress of HS and ES Businesses snl\“"

* In the fiscal year under review, the HS and ES Divisions are showing strong
performance even amid the coronavirus pandemic.

Changes in ES Division’s

Changes in HS Division’s

Performance 800 Performance 80
4,000 130
* £ 700 70
§ 3,500 120 2
3 = 3 600 60
2 3,000 | 110 8 £
3 % g 500 50 P
S 2500 100 %% 3
wn l [e}
g 22 % 400 40 G
5 2,000 90 2 % E 3
o w U (%]
= 335 2 300 30 &
2 28 8
1500 80 S5 2 5 20
% 1,000 70 T 2 100 10
E eo @
£ 500 60 0 0
D
= 1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q
= 0 50
[e)
§ 1020304Q1Q20304Q1Q2Q3Q4Q FY2018 FY2019 FY2020 Plan
& FY2018 FY2019 FY2020 Plan
s} mmmm Net Sales e Personnel (non-consolidated)
mmmm Net Sales === Personnel (non-consolidated) New cases e===== Customers Daelman Shock sales (products) Partners

Recognized that our company’s business is necessary in the world, while
operating amid the coronavirus pandemic.
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Steep Price Increase in the Electricity Wholesale Market (JEPX)

Factors behind the steep JEPX price increase

Demand for heating increased from the middle of December 2020 under the effects of a serious

cold snap.

Additionally, fuel stock for LNG-based thermal power generation deceased and made sustainable

supply capacity insufficient.

Effects of the steep JEPX price increase on the Company

An increase in market procurement cost (effects on operating income estimated at ¥500 million

to ¥600 million)

An increase in deposits
300

[Result of JEPX]

Surpassed ¥250/kWh on
¥200/kWh set as the

January 13 (about 30

250 times the ordinary price) upper limitin an
exceptional measure
from January 17
200

Around ¥8/kWh on
average until mid-
December

150

| ifted around the unit price befor

the steep price increase. LNG fuel
stock is also beginning to return to
the volume before the steep price
increase.

100

——
7 N

0
Lo N @ Te) N (o} (] N
— ~N ~ = — — N e
S S S < c c c (3
a a a B s s =~ -
—— Unit price

(yen/Kwh) A QEPX material on spot market trading results
adjusted by the Company
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Acceptance of Waste Plastic H V)

*The acceptance volume decreased because the operation of certain waste-discharging plants and
their economic activities grew stagnant under the effects of measures for preventing COVID-19
infection, in addition to the close inspection of waste accepted in the period through the previous fiscal
year. However, net sales and profits were maintained.

*The Tomakomai Power Plant is scheduled to implement a statutory inspection in March 2021.

» A statutory inspection is carried out once every two years (turbines: every four years, boilers:
every two years).

Periodic
inspections:

. Leggl Operation was suspended Foey o .
inspections: due to earthquakes and legal e”°D'gc'2;Pbe;“°”5- Acceptance of waste plastics(t) /Total

Net Sales(Millions of Yen) = N[o/0- S’Z‘:ﬁ:ﬁ:;:r forizzlr’;cg‘;’;fem‘g:r'go‘sgch electricity generated (MWh)
5,000 ‘ 100,000
4,000 ' 80,000

~ o
3,000 60,000
2,000 40,000
1,000 20,000
0 0
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
Results Results Results Results Results Plan
FY2016 FY2017 FY2018 FY2019 FY2020

Net Sales of plastic fuels(Millions of Yen)=—=Accepptance of waste plastics(t)
Total electricity generated(MWh)
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Sales Launch for a New Solar Cell Module snl\“"

B Sales launch for a new high-efficiency solar cell module (in January 2021)

In the first nine months under review, the Company invested its funds in a plant and equipment at SHANRI (SHANGHAI)
ENERGY SCIENCE AND TECHNOLOGY CO., LTD., its subsidiary in charge of manufacturing solar cell modules, to
enable the company to produce a high-efficiency module. The Company started selling the high-efficiency module in
January 2021 after acquiring certification based on an international standard for the quality and safety of solar cell
modules (certification authority: TUV Rheinland).

A photovoltaic system using the module can reduce the number of installed modules, compared with a solar power
generation facility of the same scale designed with a conventional module, thanks to a substantial increase in generated
power per unit. The module can lower cost through the reduction of peripheral components such as mounts and electric
materials.

B Characteristics of the new
solar cell module

A half-cut cell, made by dividing a high-
efficiency, single-crystal cell in two, is

adopted for the new module.
==._-I==If“‘ii Il Resistance value and power loss within a cell
are reduced as a result of an electric current

New product decrease compared with the standard cell.
SRM370M-60H Module output is improved with the control of

temperature rises due to resistance heat.

EEEEC W
-, [,

%{/{

eb‘r

Existing product
SRM305M-60N

NomlngL:;E;(lmum 305W Nominal tmatximum 370W
oulpu Output decrease due to the effects of
Mogft;ilgi ;:Esnge 18.6% Module change 20.2% s_had_ows can be red_uced with changes in the
y efficiency circuitry of bypass diodes and the cell.
Cell conversion 0 Cell conversion
. o
efficiency 20.8% efficiency 22'5 /0
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Important Management Indicators ='“\“"

(Millions of Yen)

Total assets 31,009 32,514 32,200
Net assets 4,193 6,056 7,300
Capital-to-asset ratio 13.42% 18.55% 22.77%
Return on equity ROE 5.85% 36.31% 20.12%
Return on total assets ROA 3.88% 8.16% 5.51%
Return on invested capital ROIC 2.31% 10.77% 7.96%
Free cash flow (972 1,926 251
2,000~
Capital expenditure 1,080 2,742 2,500
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The company philosophy

TThe company philesephy “acomfortable
environment for the next generation™

Residential

Environment
« HS,ES

Resource
circulation

* ERD
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Management Foundation Buildups
(progress in the Medium-Term Management Plan’) snl\lln

Personnel (persons)
Number of bases

Number of HS customers,

2,500 140 Number of partner companies
120 115,000 500
2,000 100 112,000 400
28 109,000 300
1,500 40 106,000 200
20 103,000 100
1,000 0 100,000 0
FY2018 FY2019 FY2020 FY2018 FY2019 FY2020
mmm consolidated employees =——bases mmm Customers =——Partner companies
Investment Shareholders’ Equity Ratio ,
(Millions of Yen) Operating Income Margin
3,000 40.0 8.0
2,500 30.0 6.0
2,000 20.0 4.0
1,500
1,000 10.0 2.0
0 FY2018 FY2019 FY2020
FY2018 FY2019 FY2020 mmm Shareholders’ Equity Ratio
m Capital expenditure ——(Qperating income margin

Figures for all indicators are as of the end of the
first nine months of fiscal 2020

Foundation buildups are progressing steadily. A foothold for the next stage of growth is
beginning to solidify.

Feb 15,2021
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Changes in Social Conditions and Corporate Philosophy snl\lln

Abnormal weather caused by global Resource exhaustion with the arrival of
warming and transformation of climate 10 billion people on earth living to the
change into a normal state age of 100

| |

Transition to a - Transition to a circular
decarbonized society economy

Toward a sustainable society

"a comfortable environment for the next generation”

Feb 15,2021
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Residential Environment

owned homes have been viewed as issues for some time. New demand, such as
energy-saving function enhancement, measures against COVID-19 and work style
reforms will shape new markets from now on.

Life of houses (years)
100 80.6

66.6

. 32 1
ow
000 O evaluation Vacant
l’m\!hJ!’m‘!lle houses
Japan
Housing-related data for fiscal 2016 published by the Ministry of
Land, Infrastructure, Transport and Tourism (MLIT)
F u t u re . . International comparison of the average age of lost houses
First rotation

(new Secqnd
construction) rotation Third rotation
_O_

0000

l’m\!ld!’m\!lds

Extendlng life Extending life
Added value Added value

Extending life
Added value
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Residential Environment

The Company aims to build'a high-guality housing stock that will'be passed on for
many. generations by expanding renovations and other housing-related services to
meet new and diverse housing needs, in addition to continuing a variety of
maintenance services based on periodic Inspections performed once each year
with the breeding prevention and extermination of termites as the starting point.

Flow chart for customer base development

<Termite Eradication
Service>

New Customers

. Periodic inspections

Periodic inspections
performed once each year / performed once each year | /

New contracts A 4 . .
— L 2 . 4 L 4 Re-disinfectio . 4 4 <> Re-disinfectionf === ===
r
|
L
Guarantee for five years, Gu_alaf!(e_e for 1i_ve years,
periodic inspections once each year periodic inspections once each year

* Flyer I
+ Introduction

building relationships of trust with customers.

Demand for other products used in inspections and the like is cultivated by

<Home
Reinforcement
System>

Feb 15,2021
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<Foundation
Repairing>

<Checks on water pipes and drainpipes>

(6F3)
8.0

7.0

UIA-Lis ()

6.0

//\W\” .l--"'"‘"'"""""""""
-

6.5 647

g

50

4.0

3.0

20

1.0

0.0

I
:\9

Note 3: Estimates by Yano Research Institute Ltd. based on Statistics on Building Starts published by the MLIT, the Family Income and Expenditure Survey released by the Ministry of
Internal Affairs and Communications (MIC), the Basic Resident Registration prepared by the MIC, the Household Projection for Japan announced by the National Institute of Population and
Social Security Research, and the Trial Calculation on Medium- and Long-Term Economic and Fiscal Policy performed by the Council on Economic and Fiscal Policy of the Cabinet Office

Note 4: Forecasts from 2020

S > % o A
SO S
P P D P

Source: Data released by Yano Research Institute Ltd.
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Resource circulation

The Company has raised the precision of: thermal recycling/that Uses waste plastlcs

as fuel for.thermal power.generation. The Company will'maintain and'strengthen
thermal recycling as an effective method for, recycling waste plastics. At the same
time, the Company will develop other. recycling routes in a bid to accept a greater,

variety of plastics.

Zero-Waste

Sustainable Power Generation System

the Cntributing tingto ui";"“

Enhancing utilization of
waste plastic

Fossil fuel use reduction
15-20% less CO:emission at incineration than coal

90% reduction of volume and lengthening landfill lifespan

(Ten thousand t)

1,200 [Changes in the volume of plastics discharged and in the
volume of plastics accepted by the Company]

1,000
800
600
40
20

o O

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Source: An Introduction to Plastic Recycling published by the Plastic Waste Management Institute

o
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™ Location of ERD Plants and Facilities

= N

. C&R Landfil
Hokkaido SANIX Environment Tomakomai Plant

@ Plastics Resource Development Plants \O L o R
@ Electric Power Plant \ y
Organic Waste Water Processing Plant &y SANIXE Tomak
odoad nergy Tomakomai
® Landfill . Electri Power Prant

o Nugata Plant ‘
H|me\J| Plant Ota Plant , " Tagajyo Plant
Kasaoka Plant\ HinoPlant __~ \& ! @Fukushima Plant
Hiroshima Plant ) P~ e MokaPlant
) 2l
Hibiki Plant \ o‘/
\ \. ’\\Hitachinaka Plant
_,HJ"’\ 4
é&,@ S — ﬂ /’ " Sodegaura Plant
¥ > ¢ //\/
/ // o Okazak| Plant FuJ. Plant
Qﬂh‘ y Suzuka Plant

)

General waste

BN |ndustrial waste
0 —@= The Company
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Resource circulation

content and sludge that.emerge through the process for: treating waste fluids. The Company.
pbegan selling some of the recycled oil content and sludge as fuel. The Company aims to gradually
expand sales by establishing systems for. recycling those materials and converting them into fuel.

Special controlled industrial waste

Strong acid/strong alkall

== | =10 U

Dew
Storage Dilution Neutralization Relay | DEthTEtOT /
Tank | Neutralization J Dehydratlon_

— —

natered sludge
(recycling)

Industrial Waste

Sludge, waste acid, waste alkali, animal

and plant residues D E—— . L
O _ ~o
A = —

p—
Dehydrator | o
Purification icchargi
g [ ‘g Dehydration [V Q Discharging
Receiving

Storage ~——— — Filtrate pit
Pit tank “‘-/

Dewatered sludge
(recycling)

al cont_ent Dewatered sludge
separation )
Recycle (recycling)

Sold as fuel
Aim for substituting coal, etc.
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Resource circulation

e Company willfassume e Starting poIntor a circular
economy in addition to thermal recycling amid rising interest in waste
disposal, applying its knowledge about collection and sorting.

7, I‘ ‘0’
Traditional m
- resource flow Virgin material Peits saisciiring Assembly
Future
resource flow

Xy B2, (55

manufactured
Prodiict désigh Material processing

/ \
o g e

//ga—.m. ,.,,d.:\ gl MLk

‘% / Sorting Reuse for new
purposes \
)
(6

) Currentarea Thermal recycling @ At

o : - Area to aim for Waste New Loop

Malntenance

oo\

Resale / reuse

C C

\\_/V Share / Paas

(service of goods)

Material prepared by the Company based on materials submitted to the second meeting of the Circular
Economy and Resource Circulation for Plastics Finance Study Group held on June 24, 2020
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The Japanese government declared carbon neutrality as its target for. 2050. Private
enterprises aiming for virtual zero CO, emissions are growing. Demand for
renewable energy including sunlight will'increase as a result.

The government is considering the renewable energy rate

. of 50% to 60% in 2050 as a reference value for the power-
[ Power-Supply Mix ] supply mix
Z?;Ja;\)sllzlrug;r;?lerated T?tal volume Geothrmal ower 20505573—7“}:1— Fﬁ]b([ﬁ]”’f:‘.‘%gﬁumﬂﬁﬂ
1.6 trillion kWh of power generated ~boutLOlse

1.65 trillion kwh L
Slore

Aot .7~

® 2050Fh—AR>Z1— MILCEFTE. MELEEIRCIR, BIRESY/KEEORREL

Renewable energy. Renewable energy Wind power About 1.7% Il —? - W< tnén A
16% AboUL 22~24% _ o TEAICHEVT. 5IEHicEINEIEY 7AY)
Phiotovolac TN E - GEREEINE,
PAbOUtI7A0%
0 = 4= an
Huglsar ssry S n EEMOH—RY=1— MSMCAEA A~

NUclearrenergy. <P ETE>

. - N | TR - EREE oS 1%sE
Natitrall efeis aboll22e20% Hydroslsstricity NN NI A sy s - R
20% About 8.5-2.2% WEURS), EV-E-INSTh

ERmEER - AT NS

—N Nmees | | mrcavtsmnnm
co2 ! DACCS. BECCS%

Naturallges!
ALCUT2I Y0

Geothermal power --+0.2%
Biomass ---2.1%

Wind power --0.6%
Photovoltaic**+5.2%
Hydroelectricity ** 7.9%

TOIZE|S. H—R>1— MR ED

Coal IRRBEIRINF—DIEX

About 26% BRERFEIFINF—O

BAHEXR
©i119%

- BRI
FY2017 FY2030 e 2030 2050 4

Source: The 36th meeting of Basic Policy Subcommittee of the Advisory

Source: Japan's Energy (2019 Edition) published by the Agency for Committee on Natural Resources and Energy held on January 27, 2021
Natural Resources and Energy
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administrative areas, including maintenance, the proper. disposal of power. plant facilities whose
roles ended, and the recycling of components, not to mention their manufacturing and

installation, to continue photovoltaic generation as a permanent source of energy.

Facility addition
(storage cells)

- Electricity purchase,

manufacturing Retalil
VPP

Facility
operation

-Warranty
systems

-Remote

surveillance

List of paid

. . . maintenance

Recycling and disposal Maintenance  Jsymes
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Direction for Long-term Strategies Aimed at Realizing

Corporate Philosophy snl\lln

The Company aims to expand its operations to businesses around existing ones and
others where synergy can be expected, in addition to achieving the growth of existing
businesses that serve as foundations.

*Terminate Eradication System
: . *Under-Floor/Roof Ventilation
Residential System

Environment *Foundation Repairing/Home
Reinforcement

Provision of comfort in living spaces

Support for the maintenance of entire houses
by expanding service coverage from invisible
areas to visible sections

B vaste plastics Stable operation and expansion of thermal recycling

into fuel T : : :
Resource .Ig;al:ﬁc ORI, aiter Commercialization of the processing of waste fluid-derived
circulation *Thermal power generation using fugl

Application of technologies for increasing the recycling rate

waste plastic-based fuel : ’ :
(to operations such as collection and sorting)

*Final Disposal

Development of an integrated system for the

eConstruction of photovoltaic expansion of photovoltaic facilities, their
systems maintenance and disposal
*Electricity retailing Spread and promotion of the use of energy whose

environmental loads are low

The Company will expand its businesses, including alliances and cooperation,
in addition to business launches and development using independently owned
resources.
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